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Abstract:

Institutional owners have many incentives to oversee financial reporting. The financial
statements, and especially the earning and loss statements, are an important source of
information about the company. Empirical evidences suggest that the presence of institutional
investors has a positive relation with market response to the publication of earnings. This thesis
attempts to investigate the effect of separation of ownership from control on the unconditional
conservatism of accounting in Iran.

After designing the indicators for the separation of ownership from the control, the transaction
information was collected from the Stock Exchange in five-year period from 1390-1394. The
statistical sample consists of 110 companies selected by systematic elimination method in
which totally obtained 555 year-firm data. Linear regression and correlation were used to
investigate the hypotheses of the research. Also Eviews software was used to analyze the data

and test the hypotheses.

What can be said in summarizing and concluding the general test of the hypotheses is that there
is a negative and significant relationship between institutional ownership distance and active
and main institutional ownership, with unconditional accounting conservatism. Moreover,
there is a negative and significant relationship between miniority institutional ownership and
institutional ownership and main institutional ownership with unconditional accounting
conservatism. But there was no meaningful relationship between minority ownership distance
and active institutional ownership with unconditional accounting conservatism. Results



obtained in this study are consistent with the documents referenced in the theoretical
framework and financial literature.
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