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Abstract

Reducing the cost of capital is one of the issues that is considered by the auditors in
recessionary terms. By increasing the quality of auditing and providing different solutions
during a recession, auditors try to compensate for the pressure on the company by increasing
the audit quality provided. Accordingly the purpose of this study was to investigate the
relationship between audit quality, earnings quality and cost of equity in stagflation condition.
In this regard, an example of 135 companies was selected during the period 1387 to 1395.
Findings of the research show that the stagnation has a positive effect on the cost of equity. In
other words, in the periods of stagnation, the cost of corporate equity increases. The results
also indicate that audit quality and earnings quality have a negative effect on the cost of equity,
and in the conditions of stagnation, the negative impact of audit quality and earnings quality
on equity costs is weakened.

Keywords: cost of equity, audit quality, earnings quality, stagnation



Takestan Institution of Higher Education

A Thesis Submitted in Partial Fulfillment of the Requirments for the Degree of
in Auditing

Title;

The Relationship between audit quality, earnings quality and
cost of equity in stagflation condition

SUPERVISOR:
Dr Mohamad Reza Nikbakht



Advisor:
Dr Mehdi Shabanzadeh

By:
Maryam Asghari



